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Usirurst CovenasTs. Borrower and 1 ender covenant and agree as folhas.

1. Payment of Principal and Iaterest. Horrower shall promptly pay when Jue the principst of and interest on the

indebtedness evidenced by the Note, prepayment and Late charges oy prosided wthe Note. and the ponapal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable v or to a watten waiver by Lender, Borroaer shall pay
10 Lender on the Jday monthly installments of prncipal wnd mterest are payable inder the Note, untl the Note s paid in full,
a sum thercin “Funds™) cqual o one-twelfth of the yearls taves and swessments which may attain priority oser this
Mortgage. and ground rents on the Peoperty, of any. plus one-twelfth of yearly preimum instaliments for hazard insurance,
plus one-twelfth of yearly premium installments for mosigage msuranve. of any, all as reasonably estimated ininally and from
time to time by Lender on the basis of assessments and hills and reasomable estimates thereof.
The Funds shall be held in aninstitution the depaosils or avcounts of which are insured or guaranteed hy a Federal or
state agency (including L znder if Lender is such an instiiationd. 1 ender shall apply the Funds 10 pay said 1aves, assessnients,
insurance premiums and ground rents 1 ender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and hadls, unless 1 ender pays Borrower interest on the Funds and applicable law
permits Fender to make such a charge. Borrower and Loeader may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be pard to Borrower, and unless such agreement is made or applicable law
requises such interest to be paid, Lender shall not be roquired to pay Borrower any interest or earnings on the Funds. 1.ender
shal} give to Borrower. without charge. an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.
If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taves, asscssments, insurance prenuums and ground rents, shall exceed the amount required to pay said taves,
assessments. insurance premiums and ground rents as they fall due. such ewess shall be, at Borroaer’s option, cither .
promptly repaid to Borrower or credited to Borrower on monthly mstallments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay taves. aswssments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevesasy to mahe up the deficiency within 30 days from the date notice 1s mailed
by Lender to Borrower requesting paymient thereot
Upon payment i full of all sums secured by this Mortgage. | ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is wld or the Property s otherwise acquured by Lender, Lender
shali apply. no later than immediately prior 10 the sale of the Property or its acquisition by Fender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage
3. Application of Payments. Unless apphicable faw prosides atherwise, all payments receised by 1ender under the L ke i
Note and paragraphs | and 2 hereof shall be applicd by Lender first in parment of amounts payable to Lender by Borrower '

under paragraph 2 hereof, then to interest payable on the Note. then (o the principal of the Note. and then to interest and
principal on any Fulure Advances.

4. Charges; Liens. Borrowner shall pay all tanes. aswssments and other charges. fines and impasitions alinbutable to
the Property which may attain a priogity over this Mortgage. and leaschold paymeots of ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Botroaer making payment. when due, directly to the
payee thereof. Borrower shall prompily furnish to Lender all notives of amounts Jue under this paragraph. and in the event
Borrower shall make payment directly, Borroaer shatl prompily furnish to Eender receipis ovidenving such payments.
Borrower shall prompily Jischarge any hen whh has prrosty ouer thin Morigage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrawer shall agree in writing to the paynient of the obligation secured by
such hien in a mannes acceptable (o Lender, oc shall in good faith contest such liea by, or Jefend enforcement of suxch lien in,
legal proveedings which operate to peevent the enfercenment of the Lien or forfeiture of the Properny or any past thereof.

S. Hazard Insurance. Borrower shail heep the impsorenents nos ovisiing oe herealter erccted on the Property insured
against loas by fire, hazards included within the term “estendad coverage”™. and such other hazards as Lender may foquire
amd i such amounts and foe sich penads ac Lender may requize; prosided, that Lender shali not require that the amount of
such coverage ewend that amount of coserage required o pay the sums sexured by this Modigage.

The insurance carrier providing the insucanve shall by chasen by Borrower subjexe to approsal by Lender. provided.
that such approval shall not be unreasonably withheld Al prenuims on insusance policies shall be paid in the manner
provided under paragraph 2 hereof or. if mx pard in siwh manner. by Bocrower making paymwal. when due. dinestly to the
insurance Casrer.

All insurance policies and tencaals theeewt shati be in form aoeptabic o Tender and shall inchiade a standard moetgage
clause in favor of and in form acepiable to Leader. 1 eader shatl have the tight to hold the polivies and renewals thereof,
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and Borrower shall peompily furnish to Lendes alb reneaal sotces anmd all reveipes of paid premiumis In the event of loss. ;

Borrower shall give prompt notice (o the insucance carnce and Lenader. Fender may make peoot of bess if not made promptly

by Borrower,

Unless Lender and Borrower otheraise agree in wnting. inturance pravevils shall be applnd 10 restocation of repair of
the Property dantaged, provided sich restoration of reparr is ewvanmually feauble and 1he sexueity of this Motigage
not thereby impared. 11 suxh restorabion of repaic & not eveneiinally franble o if the sevunty of thes Morigage would
be impaired. the insurance proveads shott be appinad o e sums sevuzad hy this Moctgage, with e evcess, if any. pard
to Borrower. It ihe Property is abandonad by Boccoace, o st Borrower fa: 1o respoad o Lemder wathin 30 Jdaxs from the
date notice s maited by Leades to Bocroaer that the imsuzamnne carrer ifers to setife a clum for insurance benefits, 1ender
is authorized to collext and apply 1he imsurane peocads at Lemdee’s opovn ather 0 nestocatoo o repair of the Property
oc (o the sunms secured by this Moctgage

Unlcss Lender and Borroaer otherma e agree in wiiting. any wnh appination of peovends to pancipal shall mxt extend
or postpone the Jue date of the moathly instaliments refesred o in parsgraphs 1 and 2 heredt o¢ change the amount of
such instaliments. 1t under paragraph 13 bercot the Progerty o aoquired by Leader. il nghi, tithe and interent of Borrower
in and 10 any iImurance policies and in amd to the poceads theren? roulinag From damage to the Property peor o the sale
of acquisition shall pass to Leader 1o the extent of the sums sevurad by tho Mortgage immediately paos to swxch sale of ]
acquisitvn.

6. Presenatioa and Mainteoance of Progerts: Lexwholds: (Condominiver: Planaed Unit Deselopownts.  Borrower
shall keep the Progerty in govd repaic and shall ma commir aaste of peemitl impairmeat of deterioration of the Property
and shall comply with the peoviswns of any kease 1f this Moctgage v on 3 leaschold. I ihis Mortgage is on 2 unit | 2
conduominium of a planned unit developaent, Boerower shall perfoem all ot Borroaer's obligativos under ihe declarateon
Of covenanls creating of govermng the condosunium oo plaanad uait &aclopannt. the by-laws amd regulations of the
condominium of planned unit deselopaent. and ceaditienl docunknrs. B 2 condecunium o planned una Jeselopawnt
nder s exevuted by Borrower and sevoeded together caith thee Mortgage. the covenmants ond agrevments of uxh ridkr
shall be incorpurated into and shall anweod amd supplemaent the corenants amd ageeements of the Mottgage as of the rinkr
were a part hereof.

7. Profection of Lemder's Secwsity. I Bucrvaer fa:h te perform the corenants and ageexnweats coatained in this
Mortgage. or if any xton of proveadiog v vemmenced which matcraliy atfevts bemdes’s interest v the Progeny,
including. but rot Emited o, cnument domair. inwdveney. code nbacoenxnt. of asrangements of provendingzs muobuame a l
bankrupt oc devedent. then Lender at 1 emder’s option. upon notice o Boeroaer. may mske such apgeasances. dinburse suxh
sums and 1ake such ativn as i aevevan to paxect Tender's interest, ichading. Bat not Lauted to. dnbutwenent of
reascaable attorney’s fees and catry upva the Progeaty to make repatrs BE Dender coquirad moetlgage 1msuearee as a
wwadiien of making the hoan wexured b they Mortgage., Bocroaer shall pay v premiian regerad to mantain ach
insurance in etfext until sexh me as e requirearent toe such rarande teemimates o aocerdane stk Bocreaer’s and
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